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Baucus Pushes for Quick Movement on Manufacture Tax Relief Bill
Open Members Meeting to Be Held Thursday, September 25

(WASHINGTON, D.C.) U.S. Senator Max Baucus today stated that the U.S. Senate Finance Committee will
hold a Member's Meeting on Thursday, September 25, 2003, to discuss steps for quickly moving forward with
legidation that will provide tax relief to domestic manufacturers to help protect and create American jobs. The
meeting is open to the press.

Last week, Baucus joined Sen. Chuck Grassey (R-lowa), Chairman of the Senate Finance Committee, in
introducing the Jumpstart Our Business Strength (JOBS) Act, which will both cut taxes for domestic
manufacturers and ssimplify taxes for U.S. companies operating oversess.

"There are about 400,000 manufacturing plants in the U.S. and they have been hard hit by
the sluggish economy. It'stime to take action and provide relief to this important American
industry,” Baucus said. "I'm pleased with the proactive legisation Chairman Grassley and | have
introduced, which will help prevent additional layoffs and ideally, create even more manufacturing
related jobs. We're committed to moving this bill forward as fast as possible. Tomorrow's meeting
with al members of the Finance Committee will get the ball rolling.”

Baucus stressed that it is necessary to move the JOBS bill through Congress quickly in order
to avoid potential European Union (EU) sanctions that could result in manufacturing job losses. The
Grassley-Baucus manufacturing legislation would replace the Foreign Sales Corporation/
Extraterritorial Income (FSC/ET]I) tax regime, which has been ruled as an impermissible export
subsidy by the World Trade Organization. FSC/ETI was implemented in order to help U.S.
manufacturers compete with European manufactures that do not pay EU value-added taxes on their
exports.

"Aswe work to comply with the WTO ruling, it's vital that we have tax relief in place to
protect American jobs and ensure that our workers and our country can remain competitive,”

Baucus said. "Our bill will create a permanent solution that is in compliance with WTO regulations.

Manufacturing makes up 25% of Montana's economic base. Manufacturing incentives would help
create jobs and be a strong boost to our economy.

Notice



Members Meeting
September 24, 2003

The Chairman wishes to inform Members that the Finance Committee will hold a
Members Meeting on Thursday, September 25, 2003, at 11:30 am., in SD-215, to discuss
the JOBS Act, which will repeal the Foreign Sales Corporation and Extraterritorial Income
provisions, reduce taxes on U.S. manufacturing, and reform and simplify international tax
provisions.

All Members are urged to attend.

For | medi ate Rel ease
Thur sday, Sept. 18, 2003

Grassl ey, Baucus Introduce Tax Relief for Domestic Manufacturers, Internationa
Tax Reforns

WASHI NGTON - Sen. Chuck Grassley, chairman of the Conmittee on Finance, and Sen
Max Baucus, ranking nmenber, today introduced the Junpstart Qur Business Strength
(JOBS) Act, legislation to cut taxes for donestic manufacturers and reform and
sinmplify taxes for U. S. conpani es operating overseas. The |egislation is neant
to head off trade sanctions from Europe that |ikely would force U S

manuf acturers and agricul tural producers to slice jobs.

"A hurricane is hitting the East Coast today," Grassley said. "US.

manuf acturers and ag producers will face their own hurricane if we don't act.
I naction probably would cost a | ot of American workers their jobs. OCbviously we
can't let that happen. This bill is a good solution that not only prevents

Eur ope's sanctions, but also gives a real shot in the armto U S. manufacturers
and ag producers, at honme and abroad.

Baucus said, "We nust stop the job losses in Anerica's manufacturing sector.
Reduci ng taxes on these businesses is a critical first step to ensure our

busi nesses conpete in an increasingly global marketplace. Even in our selection
of international tax reforns, we have focused on those reforns that enhance the
U.S. conpanies' ability to manufacture here at hone."

Grassley said, "I agree we've |ost too many manufacturing jobs. Now isn't the
time to increase taxes on the U S. manufacturing base. This is why every dine
fromFSC-ETI repeal is reinvested in tax relief for manufacturing. As a witness
before the House Smal|l Business Conmittee said | ast week, our national policy
shoul d be to export products, not jobs. That witness was fromlIllinois, which
just shows he's got a |ot of Mdwestern common sense."

The Grassl ey-Baucus JOBS Act, S. 1637, replaces a tax regine that is very
inmportant to U. S. exporters.

Grassl ey said the Foreign Sal es Corporation/Extraterritorial Inconme Tax regine,
in effect, lowers the rate of incone tax inposed on goods that are manufactured
in the United States and exported for sale in foreign nmarkets. The purpose of
FSC-ETI is to allow U.S. manufacturers to conpete with European manufacturers
who do not pay European Union val ue-added taxes (VAT) on their exports. The
World Trade Organi zation has ruled that FSC-ETI is an inpermssible export



subsi dy, and has authorized the EU to inpose up to $4 billion a year in
sanctions on U S. exports.

Grassl ey said absorbing the sanctions could have a devastating effect on the
U.S. economy, especially agriculture. Sone U. S. exporters would suffer greatly
if $4 billion in sanctions were inposed on their products. Many |ikely would not
survive and would cut a significant nunber of jobs, Gassley said. The Bush

adm ni strati on and congressional |eadership agree the United States should
repeal the FSC-ETI regime and replace it with new nmeasures that are consistent
with international trade rules under the WO

Grassley said the JOBS Act offers a permanent solution to the FSC/ ETI probl em
and reliable, sustained tax relief for donmestic nmanufacturers. A detailed bil

summary foll ows. Grassley said he hopes the legislation will draw significant
bi partisan support in the Finance Conmittee and plans to schedule committee
consideration of the bill as soon as possible.

"U.S. businesses are under nore pressure than ever in an era of expanding gl oba

markets,"” Grassley said. "This bill will increase the ability of U S.-based
operations to conpete with foreign conpetition abroad and on U. S. soil. And
it'"ll increase the conpetitiveness of U S. operations |ocated outside the United

States. All of that neans nore job opportunities for American workers."



